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FOREWORD

The FAR is the primary regulation for use by all executive agencies in their
acquisition of supplies and services with appropriated funds. It became effective
on April 1, 1984, and is issued within applicable laws under the joint authorities
of the Administrator of General Services, the Secretary of Defense, and the
Administrator for the National Aeronautics and Space Administration, under
the broad policy guidelines of the Administrator, Office of Federal Procurement
Policy, Office of Management and Budget.

The FAR precludes agency acquisition regulations that unnecessarily repeat,
paraphrase, or otherwise restate the FAR, limits agency acquisition regulations to
those necessary to implement FAR policies and procedures within an agency, and
provides for coordination, simplicity, and uniformity in the Federal acquisition
process. It also provides for agency and public participation in developing the
FAR and agency acquisition regulation.

The Federal Acquisition Regulation (FAR) includes all Federal Acquisition
Circulars through 2023-01 effective December 30, 2022. Beginning in fiscal year
2019, designation of Federal Acquisition Circulars was changed to reflect the
fiscal year in the first four digits and the sequence of the issued circular in the
last two digits.






List of Sections Affected

FAC 2023-06 November 6, 2023

Section

Description of Change

Case Number

3.900

Revise section 3.900.

FAR Case 2017-005

3.901 Definitions Abuse of authority,

and Inspector General

Amend section 3.901 by—

a. Adding in alphabetical order a definition for
“Abuse of authority”;

b. Removing the definition of “Authorized official
of an agency”’; and

c. Revising the definition of “Inspector General”.

FAR Case 2017-005

Remove sections 3.908—1 through 3.908-9.

3.902 Add section 3.902. FAR Case 2017-005
3.903 Revise section 3.903. FAR Case 2017-005
3.904 Revise section 3.904. FAR Case 2017-005
3.904-1 Add section 3.904-1. FAR Case 2017-005
3.904-2 Add section 3.904-2. FAR Case 2017-005
3.905 Revise section 3.905. FAR Case 2017-005
3.905-1 Add section 3.905-1. FAR Case 2017-005
3.905-2 Add section 3.905-2. FAR Case 2017-005
3.906 Revise section 3.906. FAR Case 2017-005
3.907-7 Amend section 3.907-7 by removing “Reinvestment Act | FAR Case 2017-005

0f 2009 in” and adding “Reinvestment Act of 2009, in” in

its place.
3.908 Remove and reserve section 3.908; and FAR Case 2017-005

19.601 (b) and (¢)

Amend section 19.601 by—

a. Removing from paragraph (b) the phrase “Small
Business Administration (SBA)” and adding “SBA” in its
place; and

b. Removing from the first sentence of paragraph
(c) the phrase “Government acquisitions” and adding
“Government acquisitions except for 8(a) sole-source
awards” in its place and removing from the second
sentence of paragraph (c) the word “also”.

FAR Case 2021-012

19.804-5

Revise section 19.804-5.

FAR Case 2021-012

19.805-2 (b) and (b)(2)

Amend section 19.805-2 by—

a. Revising the second sentence in paragraph (b)
introductory text;

b. Redesignating paragraph (b)(2) as paragraph (b)
(3); and

c. Adding a new paragraph (b)(2).

FAR Case 2021-012



https://www.federalregister.gov/d/2023-21321/p-amd-2
https://www.federalregister.gov/d/2023-21321/p-amd-3
https://www.federalregister.gov/d/2023-21321/p-amd-7
https://www.federalregister.gov/d/2023-21321/p-amd-8
https://www.federalregister.gov/d/2023-21321/p-amd-9
https://www.federalregister.gov/d/2023-21321/p-amd-10
https://www.federalregister.gov/d/2023-21321/p-amd-11
https://www.federalregister.gov/d/2023-21321/p-amd-12
https://www.federalregister.gov/d/2023-21321/p-amd-13
https://www.federalregister.gov/d/2023-21321/p-amd-14
https://www.federalregister.gov/d/2023-21321/p-amd-15
https://www.federalregister.gov/d/2023-21321/p-amd-16
https://www.federalregister.gov/d/2023-21321/p-amd-17
https://www.federalregister.gov/d/2023-21322/p-amd-2
https://www.federalregister.gov/d/2023-21322/p-amd-5
https://www.federalregister.gov/d/2023-21322/p-amd-6

Section

Description of Change

Case Number

19.808-1 (e) and (f)

Amend section 19.808-1 by—

a. Redesignating paragraph (e) as paragraph (f);

b. Adding a new paragraph (e); and

¢. Removing from the newly redesignated paragraph
(f) the phrase “sole source award” and adding “sole-
source award” in its place.

FAR Case 2021-012

Revise section 19.808-2.

FAR Case 2021-012

Amend section 19.810 by adding paragraph (a)(4).

FAR Case 2021-012

19.815(a),(b), (d), and _(f)

Amend section 19.815 by—

a. Revising the section heading and paragraph (a);

b. Removing from paragraph (b) the phrase “a
non-8(a) procurement” and adding “a follow-on, non-8(a)
procurement,” in its place; and

c. Adding paragraphs (d) through (f).

FAR Case 2021-012

Amend section 19.816 by removing from paragraph (c)
the word “criteria” and adding “criteria (see 13 CFR
124.507(d))” in its place.

FAR Case 2021-012



https://www.federalregister.gov/d/2023-21322/p-amd-10
https://www.federalregister.gov/d/2023-21322/p-amd-14
https://www.federalregister.gov/d/2023-21322/p-amd-15
https://www.federalregister.gov/d/2023-21322/p-amd-16
https://www.federalregister.gov/d/2023-21322/p-amd-20

Section

Description of Change

Case Number

31.205-47 (a),(b), (2), 3)({), (c)(1),
©2)(1), (d)(D),[d), (H(4), (H(5)

Amend section 31.205-47—

a. In paragraph (a), in the definition of “Costs” by
removing “or others retained by the contractor to assist
it;” and adding “or others retained by the contractor or
subcontractor to assist it;” in its place;

b. In paragraph (b) introductory text by removing
“law or regulation by the contractor” and adding “law or
regulation by the contractor or subcontractor” in its place;

c. In paragraph (b)(2) by removing “either a finding
of contractor liability” and adding “either a finding of
contractor or subcontractor liability” in its place;

d. In paragraph (b)(3)(i) by removing “the
contractor;” and adding “the contractor or subcontractor;”
in its place;

e. In paragraph (c)(1) by removing “between
the contractor” and adding “between the contractor or
subcontractor” in its place;

f. In paragraph (c)(2)(i) by removing “incurred by
the contractor” and adding “incurred by the contractor or
subcontractor” in its place;

g. In paragraph (d)(1) by removing “Federal
contract; or” and adding “Federal contract or subcontract;
or” in its place;

h. In paragraph (f) introductory text by removing
“connection with” and adding “connection with the
following” in its place;

i. In paragraph (f)(4) by removing “the contractor”
wherever it appears and adding “the contractor or
subcontractor” in its place;

j- Revising paragraph (f)(5);

k. In paragraph (f)(6) by removing “contract” and
adding “contract or subcontract” in its place;

L. In paragraph (f)(7) by removing “the contractor
is” and adding “the contractor or subcontractor is” in its
place; and

m. In paragraph (g) by removing “the contractor”
wherever it appears and adding “the contractor or
subcontractor” in its place.

FAR Case 2017-005

31.603 (b)(15)

Amend section 31.603 by removing from paragraph
(b)(15) “incurred by a contractor” and “regulation by
the contractor” and adding “incurred by a contractor
or subcontractor” and “regulation by the contractor or
subcontractor” in their place, respectively.

FAR Case 2017-005

52.203-17

Revised section 52.203-17.

FAR Case 2017-005



https://www.federalregister.gov/d/2023-21321/p-amd-19
https://www.federalregister.gov/d/2023-21321/p-amd-33
https://www.federalregister.gov/d/2023-21321/p-amd-34

Section

Description of Change

Case Number

52.212-3,(k) and (k)(2)

Amend section 52.212-3 by— a. Revising the date of the
provision;

b. Removing from paragraph (k)(1) introductory text “(1)
# Maintenance” and adding “# (1) Maintenance” in its
place; and.

¢. Removing from paragraph (k)(2) introductory text “(2)
# Certain” and adding “# (2) Certain” in its place.

Technical Amendment

52.212-4 (1)

Amend section 52.212—4 by revising the date of the clause
and paragraph (r).

FAR Case 2017-005

52.212-5 (e)(1)(i1), and Alternate I1

()()(1i)(C)

Amend section 52.212-5 by—
a. Revising the date of the clause;
d. Redesignating paragraphs (e)(1)(ii) through
(xxiv) as paragraphs (e)(1)(iii) through (xxv);
e. Adding a new paragraph (e)(1)(ii); and
f. In Alternate II:
i. Revising the date of the alternate;
ii. Redesignating paragraphs (e)(1)(ii)(C)
through (W) as paragraphs (e)(1)(ii)(D) through (X); and
iii. Adding a new paragraph (e)(1)(i1)(C).

FAR Case 2017-005

52.213-4, (a)(2)(vii) and (b)(1)(i)

Amend section 52.213—4 by—

a. Revising the date of the clause;

b. Removing from paragraph (a)(2)(vii) “(SEP
2023)” and adding “ (NOV 2023)” in its place;

c. Redesignating paragraphs (b)(1)(i) through (xxi)
as paragraphs (b)(1)(ii) through (xxii); and d. Adding a
new paragraph (b)(1)(1).

FAR Case 2017-005

52.244-6 and (c)(1)(iii)

Amend section 52.244—6 by—

a. Revising the date of the clause;

b. Redesignating paragraphs (c)(1)(iii) through (xxi)
as paragraphs (c)(1)(iv) through (xxii); and ¢. Adding a
new paragraph (c)(1)(iii).

FAR Case 2017-005



https://www.federalregister.gov/d/2023-21323/p-amd-2
https://www.federalregister.gov/d/2023-21321/p-amd-35
https://www.federalregister.gov/d/2023-21321/p-amd-36
https://www.federalregister.gov/d/2023-21321/p-amd-46
https://www.federalregister.gov/d/2023-21321/p-amd-51
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FEDERAL ACQUISITION REGULATION

General Structure and Subparts

SUBCHAPTER A - GENERAL

PART 1 - FEDERAL ACQUISITION REGULATIONS SYSTEM

1.1 Purpose, Authority, Issuance

1.2 Administration

1.3 Agency Acquisition Regulations

1.4 Deviations from the FAR

1.5 Agency and Public Participation

1.6 Career Development, Contracting Authority, and Responsibilities
1.7 Determinations and Findings

PART 2 - DEFINITIONS OF WORDS AND TERMS

2.1 Definitions
2.2 Definitions Clause

PART 3 - IMPROPER BUSINESS PRACTICES AND PERSONAL CONFLICTS OF INTEREST

3.1 Safeguards

32 Contractor Gratuities to Government Personnel

33 Reports of Suspected Antitrust Violations

34 Contingent Fees

3.5 Other Improper Business Practices

3.6 Contracts with Government Employees or Organizations Owned or Controlled by Them
3.7 Voiding and Rescinding Contracts

3.8 Limitations on the Payment of Funds to Influence Federal Transactions

3.9 Whistleblower Protections for Contractor Employees

3.10 Contractor Code of Business Ethics and Conduct

3.11 Preventing Personal Conflicts of Interest for Contractor Employees Performing Acquisition Functions

PART 4 - ADMINISTRATIVE AND INFORMATION MATTERS

4.1 Contract Execution

4.2 Contract Distribution

43 Paper Documents

4.4 Safeguarding Classified Information Within Industry
4.5 Electronic Commerce in Contracting

4.6 Contract Reporting

4.7 Contractor Records Retention

4.8 Government Contract Files

4.9 Taxpayer Identification Number Information
4.10 Uniform Use of Line Items

4.11 System for Award Management

4.12 Representations and Certifications

4.13 Personal Identity Verification
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FEDERAL ACQUISITION REGULATION

4.14
4.15
4.16
4.17
4.18
4.19
4.20
4.21
4.22

Reporting Executive Compensation and First-Tier Subcontract Awards

[Reserved]

Unique Procurement Instrument Identifiers

Service Contracts Inventory

Commercial and Government Entity Code

Basic Safeguarding of Covered Contractor Information Systems

Prohibition on Contracting for Hardware, Software, and Services Developed or Provided by Kaspersky Lab
Prohibition on Contracting for Certain Telecommunications and Video Surveillance Services or Equipment
Prohibition on a ByteDance Covered Application.

SUBCHAPTER B - COMPETITION AND ACQUISITION PLANNING

PART 5 - PUBLICIZING CONTRACT ACTIONS

5.1
52
53
54
5.5
5.6
5.7

Dissemination of Information

Synopses of Proposed Contract Actions

Synopses of Contract Awards

Release of Information

Paid Advertisements

Publicizing Multi-Agency Use Contracts

Publicizing Requirements Under the American Recovery and Reinvestment Act of 2009

PART 6 - COMPETITION REQUIREMENTS

6.1
6.2
6.3
6.4
6.5

Full and Open Competition

Full and Open Competition After Exclusion of Sources
Other Than Full and Open Competition

Sealed Bidding and Competitive Proposals

Advocates for Competition

PART 7 - ACQUISITION PLANNING

7.1
7.2
7.3
7.4
7.5

Acquisition Plans

Planning for the Purchase of Supplies in Economic Quantities
Contractor Versus Government Performance

Equipment Acquisition

Inherently Governmental Functions

PART 8 - REQUIRED SOURCES OF SUPPLIES AND SERVICES

8.1
8.2
8.3
8.4
8.5
8.6
8.7
8.8
8.9
8.10
8.11

Excess Personal Property

[Reserved]

[Reserved]

Federal Supply Schedules

[Reserved]

Acquisition from Federal Prison Industries, Inc.
Acquisition from Nonprofit Agencies Employing People Who Are Blind or Severely Disabled
Acquisition of Printing and Related Supplies
[Reserved]

[Reserved]

Leasing of Motor Vehicles

il
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PART 9 - CONTRACTOR QUALIFICATIONS

9.1 Responsible Prospective Contractors

9.2 Qualifications Requirements

93 First Article Testing and Approval

94 Debarment, Suspension, and Ineligibility

9.5 Organizational and Consultant Conflicts of Interest

9.6 Contractor Team Arrangements

9.7 Defense Production Pools and Research and Development Pools

PART 10 - MARKET RESEARCH

PART 11 - DESCRIBING AGENCY NEEDS

11.1 Selecting and Developing Requirements Documents
11.2 Using and Maintaining Requirements Documents
11.3 Acceptable Material

11.4 Delivery or Performance Schedules

11.5 Liquidated Damages

11.6 Priorities and Allocations

11.7 Variation in Quantity

11.8 Testing

PART 12 - ACQUISITION OF COMMERCIAL PRODUCTS AND COMMERCIAL SERVICES

12.1 Acquisition of Commercial Products and Commercial Services

12.2 Special Requirements for the Acquisition of Commercial Products and Commercial Services

12.3 Solicitation Provisions and Contract Clauses for the Acquisition of Commercial Products and Commercial
Services

12.4 Unique Requirements Regarding Terms and Conditions for Commercial Products and Commercial Services

12.5 Applicability of Certain Laws to the Acquisition of Commercial Products, Commercial Services and
Commercially Available Off-the-Shelf Items

12.6 Streamlined Procedures for Evaluation and Solicitation for Commercial Products and Commercial Services

SUBCHAPTER C - CONTRACTING METHODS AND CONTRACT TYPES

PART 13 - SIMPLIFIED ACQUISITION PROCEDURES

13.1 Procedures

13.2 Actions At or Below the Micro-Purchase Threshold

13.3 Simplified Acquisition Methods

13.4 Fast Payment Procedure

13.5 Simplified Procedures for Certain Commercial Products and Commercial Services

PART 14 - SEALED BIDDING

14.1 Use of Sealed Bidding

14.2 Solicitation of Bids

143 Submission of Bids

14.4 Opening of Bids and Award of Contract

14.5 Two-Step Sealed Bidding

il



STRUCTURE FEDERAL ACQUISITION REGULATION

PART 15 - CONTRACTING BY NEGOTIATION

15.1 Source Selection Processes and Techniques

15.2 Solicitation and Receipt of Proposals and Information

15.3 Source Selection

15.4 Contract Pricing

15.5 Preaward, Award, and Postaward Notifications, Protests, and Mistakes
15.6 Unsolicited Proposals

PART 16 - TYPES OF CONTRACTS

16.1 Selecting Contract Types

16.2 Fixed-Price Contracts

16.3 Cost-Reimbursement Contracts

16.4 Incentive Contracts

16.5 Indefinite-Delivery Contracts

16.6 Time-and-Materials, Labor-Hour, and Letter Contracts
16.7 Agreements

PART 17 - SPECIAL CONTRACTING METHODS

17.1 Multi-year Contracting

17.2 Options

17.3 [Reserved]

17.4 Leader Company Contracting

17.5 Interagency Acquisitions

17.6 Management and Operating Contracts

17.7 Interagency Acquisitions: Acquisitions by Nondefense Agencies on Behalf of the Department of Defense

PART 18 - EMERGENCY ACQUISITIONS

18.1 Available Acquisition Flexibilities
18.2 Emergency Acquisition Flexibilities

SUBCHAPTER D - SOCIOECONOMIC PROGRAMS

PART 19 - SMALL BUSINESS PROGRAMS

19.1 Size Standards

19.2 Policies

19.3 Determination of Small Business Size and Status for Small Business Programs
19.4 Cooperation with the Small Business Administration

19.5 Small Business Total Set-Asides, Partial Set-Asides, and Reserves

19.6 Certificates of Competency and Determinations of Responsibility

19.7 The Small Business Subcontracting Program

19.8 Contracting with the Small Business Administration (The 8(a) Program)
19.9 [Reserved]

19.10 [Reserved]

19.11 [Reserved]

19.12 [Reserved]

19.13 Historically Underutilized Business Zone (HUBZone) Program

19.14 Service-Disabled Veteran-Owned Small Business Procurement Program

v
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19.15

Women-Owned Small Business Program.

PART 20 - RESERVED

PART 21 - RESERVED

PART 22 - APPLICATION OF LABOR LAWS TO GOVERNMENT ACQUISITIONS

22.1
22.2
223
22.4
22.5
22.6
22.7
22.8
22.9
22.10
22.11
22.12
22.13
22.14
22.15
22.16
22.17
22.18
22.19
22.20
22.21

Basic Labor Policies

Convict Labor

Contract Work Hours and Safety Standards Act

Labor Standards for Contracts Involving Construction

Use of Project Labor Agreements for Federal Construction Projects
Contracts for Materials, Supplies, Articles, and Equipment
[Reserved]

Equal Employment Opportunity

Nondiscrimination Because of Age

Service Contract Labor Standards

Professional Employee Compensation

[Reserved]

Equal Opportunity for Veterans

Employment of Workers with Disabilities

Prohibition of Acquisition of Products Produced by Forced or Indentured Child Labor
Notification of Employee Rights Under the National Labor Relations Act
Combating Trafficking in Persons

Employment Eligibility Verification

Increasing the Minimum Wage for Contractors

[Reserved]

Establishing Paid Sick Leave For Federal Contractors

PART 23 - ENVIRONMENT, ENERGY AND WATER EFFICIENCY, RENEWABLE ENERGY
TECHNOLOGIES, OCCUPATIONAL SAFETY, AND DRUG-FREE WORKPLACE

23.1
23.2
233
234
23.5
23.6
23.7
23.8
23.9
23.10
23.11

Sustainable Acquisition Policy

Energy and Water Efficiency and Renewable Energy

Hazardous Material Identification and Material Safety Data

Use of Recovered Materials and Biobased Products

Drug-Free Workplace

Notice of Radioactive Material

Contracting for Environmentally Preferable Products and Services
Ozone-Depleting Substances and Greenhouse Gases

Contractor Compliance with Environmental Management Systems
Federal Compliance with Right-to-Know Laws and Pollution Prevention Requirements
Encouraging Contractor Policies to Ban Text Messaging While Driving

PART 24 - PROTECTION OF PRIVACY AND FREEDOM OF INFORMATION

24.1
242
243

Protection of Individual Privacy
Freedom of Information Act
Privacy Training

PART 25 - FOREIGN ACQUISITION
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25.1 Buy American-Supplies

25.2 Buy American-Construction Materials

253 Contracts Performed Outside the United States
25.4 Trade Agreements

25.5 Evaluating Foreign Offers-Supply Contracts

25.6 American Recovery and Reinvestment Act-Buy American statute-Construction Materials
25.7 Prohibited Sources

25.8 Other International Agreements and Coordination
25.9 Customs and Duties

25.10 Additional Foreign Acquisition Regulations

25.11 Solicitation Provisions and Contract Clauses

PART 26 - OTHER SOCIOECONOMIC PROGRAMS

26.1 Indian Incentive Program

26.2 Major Disaster or Emergency Assistance Activities

26.3 Historically Black Colleges and Universities and Minority Institutions
26.4 Food Donations to Nonprofit Organizations

SUBCHAPTER E - GENERAL CONTRACTING REQUIREMENTS

PART 27 - PATENTS, DATA, AND COPYRIGHTS

27.1 General

27.2 Patents and Copyrights

27.3 Patent Rights under Government Contracts

27.4 Rights in Data and Copyrights

27.5 Foreign License and Technical Assistance Agreements

PART 28 - BONDS AND INSURANCE

28.1 Bonds and Other Financial Protections
28.2 Sureties and Other Security for Bonds
28.3 Insurance

PART 29 - TAXES

29.1 General

29.2 Federal Excise Taxes
29.3 State and Local Taxes
29.4 Contract Clauses

PART 30 - COST ACCOUNTING STANDARDS ADMINISTRATION

30.1 General

30.2 CAS Program Requirements

30.3 CAS Rules and Regulations [Reserved]

30.4 Cost Accounting Standards [Reserved]

30.5 Cost Accounting Standards for Educational Institutions [Reserved]
30.6 CAS Administration

PART 31 - CONTRACT COST PRINCIPLES AND PROCEDURES

Vi
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31.1
31.2
313
314
31.5
31.6
31.7

Applicability

Contracts with Commercial Organizations

Contracts with Educational Institutions

[Reserved]

[Reserved]

Contracts with State, Local, and Federally Recognized Indian Tribal Governments
Contracts with Nonprofit Organizations

PART 32 - CONTRACT FINANCING

32.1
322
323
324
325
32.6
32.7
32.8
32.9
32.10
32.11

PART 33

33.1
33.2

PART 34

34.1
34.2

PART 35

PART 36

36.1
36.2
36.3
36.4
36.5
36.6
36.7

Financing for Other Than a Commercial Purchase
Commercial Product and Commercial Service Purchase Financing
Loan Guarantees for Defense Production

Advance Payments for Other Than Commercial Acquisitions
Progress Payments Based on Costs

Contract Debts

Contract Funding

Assignment of Claims

Prompt Payment

Performance-Based Payments

Electronic Funds Transfer

PROTESTS, DISPUTES, AND APPEALS

Protests
Disputes and Appeals

SUBCHAPTER F - SPECIAL CATEGORIES OF CONTRACTING

- MAJOR SYSTEM ACQUISITION

Testing, Qualification and Use of Industrial Resources Developed Under TitlelIl, Defense Production Act
Earned Value Management System

- RESEARCH AND DEVELOPMENT CONTRACTING

- CONSTRUCTION AND ARCHITECT-ENGINEER CONTRACTS

General

Special Aspects of Contracting for Construction

Two-Phase Design-Build Selection Procedures

[Reserved]

Contract Clauses

Architect-Engineer Services

Standard and Optional Forms for Contracting for Construction, Architect-Engineer Services, and Dismantling,
Demolition, or Removal of Improvements

PART 37 - SERVICE CONTRACTING

37.1
37.2
373

Service Contracts-General
Advisory and Assistance Services
Dismantling, Demolition, or Removal of Improvements

vil
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37.4 Nonpersonal Health Care Services
37.5 Management Oversight of Service Contracts
37.6 Performance-Based Acquisition

PART 38 - FEDERAL SUPPLY SCHEDULE CONTRACTING

38.1 Federal Supply Schedule Program
38.2 Establishing and Administering Federal Supply Schedules

PART 39 - ACQUISITION OF INFORMATION TECHNOLOGY

39.1 General
39.2 Information and Communication Technology

PART 40 - RESERVED

PART 41 - ACQUISITION OF UTILITY SERVICES

41.1 General

41.2 Acquiring Utility Services

413 Requests for Assistance

41.4 Administration

41.5 Solicitation Provision and Contract Clauses
41.6 Forms

41.7 Formats

SUBCHAPTER G - CONTRACT MANAGEMENT

PART 42 - CONTRACT ADMINISTRATION AND AUDIT SERVICES

42.1 Contract Audit Services

42.2 Contract Administration Services

423 Contract Administration Office Functions
42.4 Correspondence and Visits

42.5 Postaward Orientation

42.6 Corporate Administrative Contracting Officer
42.7 Indirect Cost Rates

42.8 Disallowance of Costs

42.9 Bankruptcy

42.10 [Reserved]

42.11 Production Surveillance and Reporting

42.12 Novation and Change-of-Name Agreements
42.13 Suspension of Work, Stop-Work Orders, and Government Delay of Work
42.14 [Reserved]

42.15 Contractor Performance Information

42.16 Small Business Contract Administration
42.17 Forward Pricing Rate Agreements

PART 43 - CONTRACT MODIFICATIONS

43.1 General
43.2 Change Orders

viii
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STRUCTURE

433

Forms

PART 44 - SUBCONTRACTING POLICIES AND PROCEDURES

44.1
442
443
44.4

General

Consent to Subcontracts

Contractors’ Purchasing Systems Reviews

Subcontracts for Commercial Products and Commercial Services

PART 45 - GOVERNMENT PROPERTY

45.1
45.2
453
45.4
45.5
45.6

General

Solicitation and Evaluation Procedures

Authorizing the Use and Rental of Government Property
Title to Government Property

Support Government Property Administration
Reporting, Reutilization, and Disposal

PART 46 - QUALITY ASSURANCE

46.1
46.2
46.3
46.4
46.5
46.6
46.7
46.8

General

Contract Quality Requirements

Contract Clauses

Government Contract Quality Assurance

Acceptance

Material Inspection and Receiving Reports

Warranties

Contractor Liability for Loss of or Damage to Property of the Government

PART 47 - TRANSPORTATION

47.1
47.2
473
47.4
47.5

General

Contracts for Transportation or for Transportation-Related Services
Transportation in Supply Contracts

Air Transportation by U.S.-Flag Carriers

Ocean Transportation by U.S.-Flag Vessels

PART 48 - VALUE ENGINEERING

48.1
48.2

Policies and Procedures
Contract Clauses

PART 49 - TERMINATION OF CONTRACTS

49.1
49.2
49.3
49.4
49.5
49.6

General Principles

Additional Principles for Fixed-Price Contracts Terminated for Convenience
Additional Principles for Cost-Reimbursement Contracts Terminated for Convenience
Termination for Default

Contract Termination Clauses

Contract Termination Forms and Formats

PART 50 - EXTRAORDINARY CONTRACTUAL ACTIONS AND THE SAFETY ACT

X
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50.1 Extraordinary Contractual Actions
50.2 Support Anti-terrorism by Fostering Effective Technologies Act of 2002

PART 51 - USE OF GOVERNMENT SOURCES BY CONTRACTORS

51.1 Contractor Use of Government Supply Sources
51.2 Contractor Use of Interagency Fleet Management System (IFMS) Vehicles

SUBCHAPTER H - CLAUSES AND FORMS

PART 52 - SOLICITATION PROVISIONS AND CONTRACT CLAUSES

52.1 Instructions for Using Provisions and Clauses
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1.000 Scope of part.

This part sets forth basic policies and general information about the Federal Acquisition Regulations System including
purpose, authority, applicability, issuance, arrangement, numbering, dissemination, implementation, supplementation,
maintenance, administration, and deviation. subparts 1.2,1.3, and 1.4 prescribe administrative procedures for maintaining the
FAR System.

Subpart 1.1 - Purpose, Authority, Issuance

1.101 Purpose.

The Federal Acquisition Regulations System is established for the codification and publication of uniform policies and
procedures for acquisition by all executive agencies. The Federal Acquisition Regulations System consists of the Federal
Acquisition Regulation (FAR), which is the primary document, and agency acquisition regulations that implement or
supplement the FAR. The FAR System does not include internal agency guidance of the type described in 1.301(a)(2).

1.102 Statement of guiding principles for the Federal Acquisition System.

(a) The vision for the Federal Acquisition System is to deliver on a timely basis the best value product or service to the
customer, while maintaining the public’s trust and fulfilling public policy objectives. Participants in the acquisition process
should work together as a team and should be empowered to make decisions within their area of responsibility.

(b) The Federal Acquisition System will-

(1) Satisfy the customer in terms of cost, quality, and timeliness of the delivered product or service by, for example-
(1) Maximizing the use of commercial products and commercial services;
(i1) Using contractors who have a track record of successful past performance or who demonstrate a current superior
ability to perform; and
(iii) Promoting competition;
(2) Minimize administrative operating costs;
(3) Conduct business with integrity, fairness, and openness; and
(4) Fulfill public policy objectives.

(c) The Acquisition Team consists of all participants in Government acquisition including not only representatives of
the technical, supply, and procurement communities but also the customers they serve, and the contractors who provide the
products and services.

(d) The role of each member of the Acquisition Team is to exercise personal initiative and sound business judgment in
providing the best value product or service to meet the customer’s needs. In exercising initiative, Government members of the
Acquisition Team may assume if a specific strategy, practice, policy or procedure is in the best interests of the Government
and is not addressed in the FAR, nor prohibited by law (statute or case law), Executive order or other regulation, that the
strategy, practice, policy or procedure is a permissible exercise of authority.

1.102-1 Discussion.

(a) Introduction. The statement of Guiding Principles for the Federal Acquisition System (System) represents a concise
statement designed to be user-friendly for all participants in Government acquisition. The following discussion of the
principles is provided in order to illuminate the meaning of the terms and phrases used. The framework for the System
includes the Guiding Principles for the System and the supporting policies and procedures in the FAR.

(b) Vision. All participants in the System are responsible for making acquisition decisions that deliver the best value
product or service to the customer. Best value must be viewed from a broad perspective and is achieved by balancing the
many competing interests in the System. The result is a system which works better and costs less.

1.102-2 Performance standards.

(a) Satisfy the customer in terms of cost, quality, and timeliness of the delivered product or service. (1) The principal
customers for the product or service provided by the System are the users and line managers, acting on behalf of the
American taxpayer.

(2) The System must be responsive and adaptive to customer needs, concerns, and feedback. Implementation of
acquisition policies and procedures, as well as consideration of timeliness, quality, and cost throughout the process, must take
into account the perspective of the user of the product or service.
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(3) When selecting contractors to provide products or perform services, the Government will use contractors who have
a track record of successful past performance or who demonstrate a current superior ability to perform.

(4) The Government must not hesitate to communicate with industry as early as possible in the acquisition cycle to help
the Government determine the capabilities available in the marketplace. Government acquisition personnel are permitted and
encouraged to engage in responsible and constructive exchanges with industry ( e.g., see 10.002 and 15.201), so long as those
exchanges are consistent with existing laws and regulations, and do not promote an unfair competitive advantage to particular
firms.

(5) The Government will maximize its use of commercial products and commercial services in meeting Government
requirements.

(6) It is the policy of the System to promote competition in the acquisition process.

(7) The System must perform in a timely, high quality, and cost-effective manner.

(8) All members of the Team are required to employ planning as an integral part of the overall process of acquiring
products or services. Although advance planning is required, each member of the Team must be flexible in order to
accommodate changing or unforeseen mission needs. Planning is a tool for the accomplishment of tasks, and application of
its discipline should be commensurate with the size and nature of a given task.

(b) Minimize administrative operating costs. (1) In order to ensure that maximum efficiency is obtained, rules, regulations,
and policies should be promulgated only when their benefits clearly exceed the costs of their development, implementation,
administration, and enforcement. This applies to internal administrative processes, including reviews, and to rules and
procedures applied to the contractor community.

(2) The System must provide uniformity where it contributes to efficiency or where fairness or predictability is
essential. The System should also, however, encourage innovation, and local adaptation where uniformity is not essential.

(c) Conduct business with integrity, fairness, and openness. (1) An essential consideration in every aspect of the System
is maintaining the public’s trust. Not only must the System have integrity, but the actions of each member of the Team must
reflect integrity, fairness, and openness. The foundation of integrity within the System is a competent, experienced, and
well-trained, professional workforce. Accordingly, each member of the Team is responsible and accountable for the wise
use of public resources as well as acting in a manner which maintains the public’s trust. Fairness and openness require open
communication among team members, internal and external customers, and the public.

(2) To achieve efficient operations, the System must shift its focus from "risk avoidance" to one of "risk management."
The cost to the taxpayer of attempting to eliminate all risk is prohibitive. The Executive Branch will accept and manage the
risk associated with empowering local procurement officials to take independent action based on their professional judgment.

(3) The Government shall exercise discretion, use sound business judgment, and comply with applicable laws and
regulations in dealing with contractors and prospective contractors. All contractors and prospective contractors shall be
treated fairly and impartially but need not be treated the same.

(d) Fulfill public policy objectives. The System must support the attainment of public policy goals adopted by the
Congress and the President. In attaining these goals, and in its overall operations, the process shall ensure the efficient use of
public resources.

1.102-3 Evaluating agency acquisition processes.

(a) Agencies are encouraged to develop internal procedures seeking voluntary feedback from interested parties in an
acquisition to assess process strengths and weaknesses and improve effectiveness and efficiency of the acquisition process.
Agencies may—

(1) Utilize a variety of feedback mechanisms available to the public ( e.g., surveys, in-person, and/or group exchanges);

(2) Utilize the core preaward and debriefing survey questions at https://www.acquisition.gov/360; and

(3) Seek additional feedback on targeted aspects of an acquisition throughout its lifecycle ( e.g., performance standards
at 1.102-2 or postaward contract administration responsibilities at 42.302).

(b) Contracting officers are encouraged to insert the provision 52.201-1, Acquisition 360: Voluntary Survey, in accordance
with agency procedures.

(c) Contracting officers shall not review information until after contract award and shall not consider it in the award
decision.

1.102-4 Acquisition Team.
The purpose of defining the Federal Acquisition Team (Team) in the Guiding Principles is to ensure that participants in the
System are identified beginning with the customer and ending with the contractor of the product or service. By identifying
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the team members in this manner, teamwork, unity of purpose, and open communication among the members of the Team
in sharing the vision and achieving the goal of the System are encouraged. Individual team members will participate in the
acquisition process at the appropriate time.

1.102-5 Role of the Acquisition Team.

(a) Government members of the Team must be empowered to make acquisition decisions within their areas of
responsibility, including selection, negotiation, and administration of contracts consistent with the Guiding Principles. In
particular, the contracting officer must have the authority to the maximum extent practicable and consistent with law, to
determine the application of rules, regulations, and policies, on a specific contract.

(b) The authority to make decisions and the accountability for the decisions made will be delegated to the lowest level
within the System, consistent with law.

(c) The Team must be prepared to perform the functions and duties assigned. The Government is committed to provide
training, professional development, and other resources necessary for maintaining and improving the knowledge, skills, and
abilities for all Government participants on the Team, both with regard to their particular area of responsibility within the
System, and their respective role as a team member. The contractor community is encouraged to do likewise.

(d) The System will foster cooperative relationships between the Government and its contractors consistent with its
overriding responsibility to the taxpayers.

(e) The FAR outlines procurement policies and procedures that are used by members of the Acquisition Team. If a policy
or procedure, or a particular strategy or practice, is in the best interest of the Government and is not specifically addressed in
the FAR, nor prohibited by law (statute or case law), Executive order or other regulation, Government members of the Team
should not assume it is prohibited. Rather, absence of direction should be interpreted as permitting the Team to innovate and
use sound business judgment that is otherwise consistent with law and within the limits of their authority. Contracting officers
should take the lead in encouraging business process innovations and ensuring that business decisions are sound.

1.103 Authority.

(a) The development of the FAR System is in accordance with the requirements of 41 U.S.C. chapter 13, Acquisition
Councils.

(b) The FAR is prepared, issued, and maintained, and the FAR System is prescribed jointly by the Secretary of Defense,
the Administrator of General Services, and the Administrator, National Aeronautics and Space Administration, under their
several statutory authorities.

1.104 Applicability.
The FAR applies to all acquisitions as defined in part 2 of the FAR, except where expressly excluded.

1.105 Issuance.

1.105-1 Publication and code arrangement.
(a) The FAR is published in—
(1) The daily issue of the Federal Register;
(2) Cumulated form in the Code of Federal Regulations (CFR); and
(3) A separate editio