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970.1504-110 Allocating the maximum total
available fee amount for a one-year period to
one or more of the contract's evaluation
periods.

Usually, the length of an evaluation period is one year, mirroring the one-year period used in
calculating the maximum total available fee amount for a one-year period. The SPE's or designee's
approval is required to do otherwise. Nonetheless, the Government's objective is to allocate
incentives in a manner that will result in reasonable contractor risk and provide the contractor with
the greatest incentive for efficient and economical performance. Consequently, there may be
occasions where after calculating the maximum total available fee amount for a one-year period,
part or all of it should be allocated to a subsequent one-year evaluation period, an evaluation period
of greater than a year, or to several evaluation periods.
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