
<?xml encoding="UTF-8">

1830.7002-3 Representative investment
calculations.

(a) The calculation of the representative investment requires consideration of the rate or
expenditure pattern of the costs to construct, fabricate, or develop a capital asset.

(b) If the majority of the costs were incurred toward the beginning, middle, or end of the cost
accounting period, the contractor shall either:

(1) Determine a representative investment for the cost accounting period by calculating the average
of the month-end balances for that cost accounting period; or

(2) Treat month-end balances as individual representative investments.

(c) If the costs were incurred in a fairly uniform expenditure pattern throughout the construction,
fabrication, or development period, the contractor may either:

(1) Determine a representative investment for the cost accounting period by averaging the
beginning and ending balances of the construction, fabrication, or development cost account for the
cost accounting period; or

(2) Treat month-end balances as individual representative investments.

(d) The method chosen by the contractor to determine the representative investment amount may be
different for each capital asset being constructed, fabricated, or developed, provided the method fits
the expenditure pattern of the costs incurred.

Parent topic: Subpart 1830.70—Facilities Capital Employed for Facilities in Use and For Facilities
Under Construction

https://origin-www.acquisition.gov/nfs/subpart-1830.70%E2%80%94facilities-capital-employed-facilities-use-and-facilities-under-construction
https://origin-www.acquisition.gov/nfs/subpart-1830.70%E2%80%94facilities-capital-employed-facilities-use-and-facilities-under-construction

