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652.216-71 Price Adjustment.

As prescribed in 616.203–4, insert a clause substantially the same as follows:

Price Adjustment (AUG 1999)

(a) The contract price may be increased or decreased in actual costs of direct service labor which
result directly from laws enacted and effective during the term of this contract by the [insert name
of country] Government. Direct service labor costs include only the costs of wages and direct
benefits (such as social security, health insurance, unemployment compensation insurance) paid to
or incurred for the direct benefit of personnel performing services under one of the categories listed
in Section [identify section number] of this contract. Price adjustments will include only changes in
direct service labor costs incurred in order to comply with the requirements of the law. No
adjustment will be made under this clause with respect to labor costs of personnel not performing
direct service labor under the categories of Section [identify section], nor for overhead, profit,
general and administrative (G&A) costs, taxes or any other costs whatsoever.

(b) For the contracting officer to consider any request for adjustment, the contractor shall
demonstrate in writing:

(1) That the change in the law occurred during the term of this contract and subsequent to the
award date of this contract; and,

(2) That the change in the law could not have been reasonably anticipated prior to contract award;
and,

(3) How the change in the law directly affects the contractor's costs under this contract.

(c) The contractor shall present data that clearly supports any request for adjustment. This data
shall be submitted no later than 30 calendar days after the changes in the law have been made
public. This data shall include, but not be limited to, the following:

(1) The calculation of the amount of adjustment requested; and,

(2) Documentation which identifies and provides the appropriate portions of the text of the
particular law from which the request is derived.

(d) In order to establish the change between the requested adjusted rate and the original rate, the
contractor shall support the appropriate data and composition of the original rate and the requested
adjusted rate. This shall include details regarding specific hourly rates paid to individual employees.
For contracts paid in U.S. dollars, the contractor's request for price adjustment shall present data
reflecting:

(1) The exchange rate in effect on the date of the contractor's proposal that was accepted for the
basic contract; and

(2) The current exchange rate and its effect on payment of workers in local currency. The allowable
adjustment shall be limited to the extent to which increases in direct service labor costs due to host
country law changes are not offset by exchange rate gains.



(e) Only direct cost changes mandated by enacted laws shall be considered for adjustment under this
contract. Changes for purposes of maintaining parity of pay between employees at the minimum
mandated levels and employees already paid at levels above the newly mandated minimums shall not
be considered. Therefore, if the contractor elects to increase payments to employees who are
already being paid at or above the mandated amounts, such increased costs shall be borne solely by
the contractor and shall not be justification for an increase in the hourly and monthly rates under
this contract.

(f) Any request for adjustment shall be presented by signature of an officer or general partner of the
contractor having overall responsibility for the conduct of the contractor's affairs.

(g) No adjustment shall be made to the contract price that relates to any indirect, overhead, or fixed
costs, profit or fee. Only the changes in direct service labor wages (and any benefits based directly
on wages) shall be considered by the U.S. Government as basis for contract price changes.

(h) No request by the contractor for an adjustment under this clause shall be allowed if asserted
after final payment has been made under this contract.

(i) This clause shall only apply to laws enacted by the [insert name of country] Government meeting
the criterion set forth above in paragraph (b). No adjustments shall be made due to currency
fluctuations in exchange rates.

(End of clause)
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